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Bill Type and Number: Ordinance 2009-185
Sponsor: Council President at the request of the Mayor:
Date of Introduction: February 10, 2009
Committee(s) of Reference:  R; F; RCD
Date of Analysis: February 13, 2009
Type of Action: Appropriation; Ordinance Waiver
Bill Summary: This ordinance appropriates $200,000 (a loan in the amount of $125,000 and a grant in the amount of $75,000) from the Northwest Jacksonville Economic Development Fund to Cedar Grove Corporation, a Florida for profit corporation, to fund the development of expanded truck washing facilities (by renovations and new construction to the facilities located at 3317 North Edgewood Avenue), in the Fund area, as initiated by B.T. 09-067.  Provision is made to carryover the funds into Fiscal Year 2009-2010. The ordinance authorizes and approves the Redevelopment Agreement by and among the City of Jacksonville and the company (and “technical amendments”); the ordinance waives a Northwest Jacksonville Economic Development Fund project evaluation criteria, approved and adopted by Ordinance 2007-281-E, so as to allow the City to make a loan in a third lien position.
Background:  Cedar Grove Corporation is a Jacksonville-based company that proposes to expand its existing commercial vehicle cleaning business by investing approximately $1.2 million to construct a commercial truck wash facility that would create 18 new full time jobs.  A majority of these jobs will be available for felon re-entry (as a key component of the Jacksonville Journey effort).  The corporation was founded in 1985.  The project includes the commitment of $275,124 in owner’s equity, or 21.7%.  The Northwest Jacksonville Economic Development Fund ($200,000) constitutes 16% of the project cost.  The primary lender, Regions Bank, holds two mortgages totaling approximately $796,000..  DeWayne and Linda Elmore will provide a personal guaranty as further security for the loan.  The project site is located in Council District 10.
Policy Impact: Economic Development/Northwest Jacksonville Economic Development Fund
Fiscal Impact:  The ordinance appropriates $200,000  
Analyst: Jackson
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